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INDEPENDENT AUDITOR'S REPORT

Honorable Clyde A. Gisclair
St. Charles Parish Assessor
Hahnville, Louisiana

We have audited the accompanying financial statements of the governmental activities
and the major fund of the St. Charles Parish Assessor, as of and for the year ended
December 31, 2008, which collectively comprise the Assessor’s basic financial
statements as listed in the table of contents. These financial statements are the
responsibility of the management of the St. Charles Parish Assessor. Our responsibility
is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Govermnment Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities and the major
fund of the St. Charles Parish Assessor as of December 31, 2008, and the respective
changes in financial position for the year then ended, in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report
dated June 19, 2009 on our consideration of the St. Charles Parish Assessor’s internal
control over financial reporting and our test of its compliance with certain provisions of
laws, regulations, contracts and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion
on the internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards
and should be considered in assessing the results of our audit.

3
TIMOTHY S. KEARNS e pmmenral corporsion BRANDY [. KEARNS

MASTER OF BUSINESS ADVINISIRATION 164 West Main Streel Thibadaux, LATO301 Crrpenn P

South end of Canaf Boukevard LRTIENCI umLie A('CUUN'[ ANT
Cerrnnen Pusric AccornranT {9BS) 447-8507 Fax (085) 447-4833

kearnscps@ikeamscpa cem




The management's discussion and analysis and budgetary comparison information on
pages 5 through 10 and 30, are not a required part of the basic financial statements but
are supplementary information required by accounting principles generally accepted in
the United States of America. We have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of
measurement and presentation of the required supplementary information. However, we
did not audit the information and express no opinion on it.

AT o

Thibodaux, Louisiana
June 18, 2009

T.S.KEARNS & CO  CERTIFIED PUBLIC ACCOUNTANTS
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(Part 1 of 2)




ST. CHARLES PARISH ASSESSOR

Hahnville, Louisiana

Management's Discussion and Analysis
Year ended December 31, 2008

Our discussion and analysis of the St. Charles Parish Assessor's (hereafter referred to as the
Assessor) financial performance provides an cverview of the Assessor’s financial activities for the fiscal
year ended December 31, 2008. 1t is intended to serve as an introduction to the basic financial
statements, fund financial statements, notes thereto, and other financial information. Please read it in
conjunction with the Assessor's financial statements, which begin on page 11.

FINANCIAL HIGHLIGHTS

The financial statements of the Assessor present the financial transactions of the Assessor's office.

The Assessor assesses all real and movable property in the parish subject to ad valorem taxation. In
accordance with Louisiana law, the Assessor bases real and movable property assessments on
conditions existing on January 1 of the tax year. The Assessor completes an assessment listing by
May 1 of the tax year and submits the list to the parish governing authority and the Louisiana Tax
Commission, as prescribed by law. Once the assessment listing is approved, the Assessor submits the
assessment roll to the parish tax collector who is responsible for collecting and distributing taxes to the
various taxing bodies.

« The Assessor's assets exceeded its liabilities by $2.489,073 {net assets) for the calendar year
reporled. This is a 16% increase over the pricr year,

» Total net assets comprised of the following:
¢ Capital assets of $43,610 include furniture, equipment and vehicles, net of accumulated

deprecation.
o Unrestricted net assets of $2,445 463 represent the portion available to maintain the
Assessor's cantinuing obligations to its citizens.

e In 2008, cash increased by $350,655 and while invesiments decreased by $86,096. At year-
end, $610,568 of total cash is held in a money fund, which earnad $8,162 in interest in 2008.
The investments earned $23,221 in 2008. Although cash and investments almost doubled in
2008, earnings from cash and investments fell sharply in 2008 due to decreased interest rates
available.

s Ad valorem tax revenue increased 4.9% or $65,452. This is due to an increase in the number of
assessments as well as the fact that 2008 is a reassment year. The milage rate decreased from
1.48 in 2007 to 1.41 in 2008, The increase in the number of assessments is due to new
construction and new business establishments.

¢ There were $1,434 in depreciable capital assets purchased during this fiscal year. There was
no new long-term debt acquired.
USING THIS ANNUAL REPORT

This report consists of a series of financial statements. The Statement of Net Assets and the
Statement of Activities found on pages 11 and 12 provides information about the financial activities of
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ST. CHARLES PARISH ASSESSOR
Hahnville, Louisiana

Management's Discussion and Analysis
Year ended December 31, 2008

the Assessor as a whole. Fund financial statements start on page 13. For governmental-type
activities, these statements illustrate how these services were financed in the short-term and what
remains for future spending. Fund financial statements also report the Assessor's operations in more
detail than the government-wide statements by providing information about the Assessor's most
significant funds.

REPORTING ON THE GOVERNMENT-WIDE FINANCIAL STATEMENTS
The Statement of Net Assets and the Statement of Activities

The government-wide financial statements present financial information for all activities of the
Assessor from economic resources measurement focus using the accrual basis of accounting.
They present governmental activities, such as general government, separately from business-
type activities, All of the current year's revenues and expenses are taken into account
regardless of when cash is received or paid.

These two statements report the Assessor's net assets and the change in them. These net
assets, the difference between the assets and the liabilities, are one way to measure the
Assessor's financial position or financial health. Over time, increases or decreases in the
Assessor's net assets are one indicator of whether its financial health is improving or
deteriorating.

REPORTING ON THE ASSESSOR’S MOST SIGNIFICANT FUNDS
Fund Financial Statements

The fund financial statements provide detailed information about the Assessor's General Fund.
All of the Assessor's expenses are reported in a governmental fund, which focuses on how
money flows into and out of that fund and the balances left at year-end that are available for
spending. This fund is reported using the madified accrual method, which measures cash and
all other financial assets that could readily converted to cash. The governmental fund
statements provide a detailed shori-term view of the Assessor’s general operations and the
expense paid from this fund. The information in the governmental fund helps determing if there
are more or less financial resources to finance future Assessor expenses. We describe the
relationship (or differences) between governmental activities, reported in the Statement of Net
Assels and the Statement of Activities, and the governmental fund in reconciliations on pages
15 and 16.




ST. CHARLES PARISH ASSESSOR
Hahnville, Louisiana

Management's Discussion and Analysis
Year ended December 31, 2008

ANALYSIS OF THE ASSESSOR USING GOVERNMENT-WIDE FINANCIAL STATEMENTS
Statement of Net Assets

The following is a comparative analysis of the Assessor 's net assets:

Difference Difference

2008 2007 3 %
ASSETS
Current assets $2122,404 §$1749771 & 372,633 21.3%
Investments 331,833 417,929 (86,096) -20.6%
Capital assets, net of acc. depreciation 43610 56,217 {12,607) -22.4%
Total assets 2,497 847 2,223,817 273,830 12.3%
LIABILITIES
Current liabilities 8,773 74,581 (65,808) -88.2%
Total liabilities 8,773 74,581 (65,808) -88.2%
NET ASSETS
Investment in capital assets, net of debt 43610 56,217 (12,607) -22.4%
Unrestricted 2 445 463 2,093,119 352,344 16.8%
Total net assets $2489,073 $2149336 §$ 330,737 15.8%

» The Assessor continues to maintain a healthy current ratio. The current ratio compares the
current assets to current liabilities and is an indication of the ability to pay current obligations.

* The Assessor reported a positive balance in net assets for its governmental activities. Net
assets increased by $339,737 or 16%. This increase is due in part because of an increase in
ad valorem tax revenue and also reimbursements from the parish for attorneys fees. Note that
only 1.8% of the governmental activities' net assets are tied up in capital assets. Therefore,
$2,445,463 is available to the Assessor to provide services to its citizens.

» Current liabilities have decreased by $65,808. This is primarily due to the large decrease in
legal fees payable at year-end.




ST. CHARLES PARISH ASSESSOR

Hahnville, Louisiana

Management’s Discussion and Analysis
Year ended December 31, 2008

Statement of Activities

The following table is a comparative analysis of the Assessor 's revenues and expenses that
produced the increase in net assets for the fiscal year.

Revenue 2008 2007 Difference $ Difference %
Charges for Services $ 16,641 3 14042 % 2,599 18.51%
General revenue 1,440,162 1,375,495 64,667 470%
interest income 31,383 53,976 {22,593) -41 86%
Reimbursement from taxing bodies 168,218 87,193 81,025 92.9%
Total Revenue 1,656,403 1,530,706 125,657 B.2%
Expenses

General government 1,316,667 1,282,853 33,714 2.6%
Net change (loss) in net assets 339,736 247,753 91,983 371%
Net assets:

Beginning of year 2,149,336 1,901,584 247,752 13.0%
End of year $ 2489072 § 2149337 $ 339,735 15.8%

The Assessor is heavily reliant on property taxes to suppaort its operations. Property taxes
provide B7% of the Assessor's total revenues. Because of the Assessor's healthy financial
condition, we have been able to earn $31,383 in interest earnings to support our activities.
Also, note that the program revenues cover only 1% of governmental operating expenses. This
means that the Assessor's taxpayers fund 99% of the Assessor's activities. As a result, the
general economy and local businesses have a major impact on the Assessor's revenue
streams.

Since the assessor operations are staff oriented, approximately 83% of the budget is used for
employee salaries and related benefits. A 5% increase in total salaries in 2008 was due to the
net effect of having a full year of salaries expense for two new deputies hired in the second half
of 2007 and the retirement of one deputy in July 2008. The cost of health insurance increased
by 15% in 2008. Operating services, maintenance, and supplies make up the remaining 17% of
total expenses.




ST. CHARLES PARISH ASSESSOR
Hahnville, Louisiana

Management's Discussion and Analysis
Year ended December 31, 2008

ANALYSIS OF THE ASSESSOR’S GENERAL FUND

The General Fund is the Assessor's operating fund and the source of day-to-day service delivery. As
discussed, the General Fund is reported in the fund financial statements with a short-term, inflow and
outflow of spendable resources focus. This information is useful in assessing resources available at
the end of the year in camparison with upcoming financing requirements. Remember that the data
presented in the fund financial statements is presented on the modified accrual basis. This means that
capital assels purchased during the year are reported as expenditures and no depreciation on these
capital assets is reported as an expenditure in the same year.

The total ending general fund’s fund balance is $2,384,896. This reflects an increase of $333,055 or
16% from last year. This increase is primarily the result of the events and programs described within
the analysis of the Assessor’s activities described above. The total amount is unreserved indicating

availability for continuing Assessor service requirements.

CAPITAL ASSETS AND LONG-TERM DEBT
Capital Assets
The Assessor’s invastment in capital assets, net of accumulated depreciation, for governmental
activities as of December 31, 2008 was $43,610. At year-end, the depraciable capital assets for

governmental activitics were 83% depreciated. Depreciation expense was $14,041. The
Assessor purchased only one capital agset this year, a scanner.

This results in a 22% decrease in book value of capital assets. This indicates that in the current
year, the Assessor's assets depreciated at a faster rate than they were replaced.

The total percentage of depreciated capital assets is quite high which means that additional
resources will be needed to continue to replace these capital assets in the future.

See Note 6 for additional information about changes in capital assets during the year.
Long-term debt
The Assessor had no long-term debt during the year or at year-end.
GENERAL FUND BUDGETARY HIGHLIGHTS

The Assessor’s budget is prepared using the modified accrual basis of accounting. [t was
amended one time during the year, on December 15, 2008 to more accurately reflect the
Assessor’s financial activity for the year. The two areas of significant change from the original to
the amended budget were for the a decrease in investment income due to lower interest rates and
to adjust for legal expenses incurred, which are reimbursed by the Parish and reported as revenue
from other financing sources.




ST. CHARLES PARISH ASSESSOR
Hahnville, Louisiana

Management's Discussion and Analysis
Year ended December 31, 2008

All itemms on the final budget were within the acceptable budgeted appropriations of 5%, as allowed
by state law. A budget to actual comparison schedule can be found on page 30.

CONTACTING THE ASSESSOR'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, and creditors with a general
overview of the Assessor's finances and to show the Assessor’s accountability far the money it
receives. Any guestions about this report or requests for additional information may be directed to Mr.
Clyde “Rock” Gisclair, Assessor, P.O. Box 303, Hahnville, Louisiana 70057.

CLOSING COMMENTS

The Assessor continues to closely monitor the use of its funds to ensure that the funds are spent
wisely. We are very proud of the progress that has been made throughout the parish for our citizens.
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ST. CHARLES PARISH ASSESSOR
Hahnville, Louisiana

Statement of Net Assets
December 31, 2008

ASSETS

Current assets:
Cash
Reveivables
Ad valorem taxes, net
State revenue sharing
Other
Total current assets

Investments

Capital assets:
Capital assets, net of accumulated depreciation

Total assets

LIABILITIES
Current liabilities:
Accounts payable

Payroll liabilities and related payables

Total liabilities

NET ASSETS

Investment in capital assets, net of related debt
Unrestricted

Total net assets

Statement A

Governmental
Activites

$ 694,882

1,405,462
21,893
167

$ 2122404

331,833

43,610

$ 2,497,847

8,764

$ 8,773

43,610
2,445,463

$ 2,486,073

The accompanying notes are an integral part of this statement.
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ST. CHARLES PARISH ASSESSOR
Hahnville, Louisiana

Statemeant of Activities
For the Year Ended December 31, 2008

Program Revenues

Statement B

Charges Operating
for Grants &
Expenses Services Centributions Total
Functions/Programs
Gavernmental activities:
General government $ 1.316,667 $ (16641} § (168,218, $ 1,131808
Total governmental activities 1,316,667 (16,641) (168,218} 1,131,808
General Revenues:
Ad valorem tax $ 1,407.217
State revenue sharing 32,839
Interest on investments 31,383
Other income 106
Total general revenues $ 1471545
Change in net assets $ 339,737
Net assets:
Beginning of the year $ 2,149,336

End of the year

The accompanying notes are an integral part of this statement.
12

$ 2489073
_—




Fund Financial Statements




Statement C
ST. CHARLES PARISH ASSESSOR
Hahnville, Louisiana

Balance Sheet - Governmental Fund
December 31, 2003

General
Fund
ASSETS
Cash $ 694,882
Ad valorem taxes receivable, net 1,405,462
State revenue sharing receivable 21,893
Other receivable 167
Investments 331,833
Total assets $ 2454236
LIABILITIES AND FUND BALANCE
Liabilities: :
Accounts payable 8,764
Payroll liabilities and related payables 9
Deferred revenues - ad valorem tax 38,676
Deferred revenues - state revenue sharing 21,893
Total liabilities 3 69,341
Fund balance:
Fund balance - unreserved 2,384,896
Total liabilities and fund balance $ 2,454,236

The accompanying notes are an integral part of this statement.
13




Statement Revenues, Expenditures, and Changes in Fund Balances

Revenues
Ad valorem tax
State revenue sharing
Computer service fees
Duplicating fees
Listings
Preparation of tax roil
Interest on investments
Miscellaneous income

Total revenues

Expenditures

Salaries:

Assessor

Deputies

Others
Payroll taxes & expenses
Disability insurance

ST. CHARLES PARISH ASSESSOR
Hahnville, Louisiana

Governmental Fund - General Fund
For the Year Ended December 31, 2008

Employer’s contribution to group insurance

Uniforms

Employer's contribution to retirement

Deferred Compensation
Automobile expenditures
Cantracted services
Dues and subscriptions
Equipment maintenance
Miscellaneous expense
Office expenditures
Other Insurance
Telephone
Travel and conventions
Capital Outlay
Equipment

Total expenditures

Change in Fund Balance before Other Financing Sources (Uses)

Other Financing Sources {Uses)
Reimbursement from other taxing bodies

Total other financing sources (uses)

Net change in fund balances
Fund balances:
Beginning of the year

End of the year

The accompanying notes are an integral part of this statement.
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Statement D

1,387,332
33,433
5,000

112

329
11,200
31,383
106

1,468,894

135,696
568,783
2,400
4,369
1,964
175,726
1,693
161,355
46,008
734
132,473
7,842
13,363
80
34,373
6,084
7,105
2,279

1,434

1,304,058

164,838

168,218

168,218

333.053

2,051,843

2,384,896




ST. CHARLES PARISH ASSESSOR
Hahnville, Louisiana

Reconciliation of the Governmental Fund Balance Sheet to the
Government-Wide Statement of Net Assets
December 31, 2008

Total Fund Balances - Total Governmental Funds $ 2,384,896

Amounts reported for governmental activities in the Statement of
Net Assets are different because:

Capital assets used in governmental activites are not current
financial resources and, therefore, are not reported in the
Governmental Funds Balance Sheet 43,6810

Ad valorem taxes and state revenue sharing revenues will be
collected after year end; but they are not available soon enough to
pay for the current period expenditures; therefore, they are reported

as deferred revenue in the fund. 60,567
Total Net Assets - Governmental activities $ 2,489,073

The accompanying nates are an integral part of this statement.
15




ST. CHARLES PARISH ASSESSOR
Hahnville, Louisiana

Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balances of Governmental Funds to the Statement of Activities
For the year ended December 31, 2008

Net Change in Fund Balances - Total Governmental Funds $ 333,053

Amounts reported for governmental activities in the Statement of
Activities are different because:

Governmental funds report capital outlays as expenditures. However, in
the statement of activities, the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense.

Capital outlay $ 1,434
Depreciation expense (14,041)
(12,607)
Ad valorem taxes and state revenue sharing revenue in the statement of
activities that do not provide current resources is not reported as
revenue in the fund. 19,23
Change in Net Assets - Governmental activities $ 336,737

The accompanying notes are an integral part of this statement.
16
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ST. CHARLES PARISH ASSESSOR
Hahnville, Louisiana

Notes to the Financial Statements
Year Ended December, 31 2008

INTRODUCTION

As provided by Article VI, Section 24 of the Louisiana Constitution of 1974, the
assessor is elected by the voters of the parish and serves a four-year term. The
assessor assesses all real and movable property in the parish subject to ad valorem
taxation. The assessor is authorized to appoint as many deputies as may be necessary
for the efficient operation of the office and to provide assistance to the taxpayers of the
parish. The deputies are authorized to perform all functions of the office, but the
assessor is officially and peculiarly responsible for the actions of the deputies.

The assessor's office is located in the St. Charles Parish Courthouse in Hahnwville,
Louisiana. The assessor employs 12 employees, which include the assessor, 10
deputies and 1 part-time janitor. (n accordance with Louisiana law, the assessor bases
real and movable property assessments on conditions existing on January 1 of the year.
The assessor completes an assessment listing by May 1 and submits the list to the
parish governing authority and the Louisiana Tax Commission, as prescribed by [aw.
Once the assessment listing is approved, the assessor submits the assessment roll to
the parish tax collector, who is responsible for the collection and distribution of taxes to
the various taxing bodies.

At December 31, 2008, there are 24,650 real property and movable property
assessments totaling $290,806,863 and $805,906,858, respectively. Total exemption is
$96,921,335 and total taxable is $999,792,386. This represents an increase from 2007
of 160 new assessments, an increase in assessed value of $78,850,229 and an
increase in taxable assessments of $76,581,117. The increase in the number of
assessments is primarily due to new construction and new business establishments.

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of the St. Charles Assessor have been
prepared in conformity with governmental accounting principles generally
accepted in the United States of America (GAAP) as applied to governmental
units. The Governmental Accounting Standards Board {(GASE) is the accepted
standard-setting body for establishing government accounting and financial
reporting principles. The more significant accounting policies established in
GAAP and used by the Assessor are discussed below.

A. Reporting entity
As the governing authority of the parish, the St. Charles Parish Council is the primary
government for financial reporting purposes. The financial reporting entity consists of (a)

the primary government (police jury), (b) organizations for which primary government is
financially accountable, and (c} other organizations for which the nature and
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ST. CHARLES PARISH ASSESSOR
Hahnville, Louisiana

Notes to the Financial Statements
Year Ended December, 31 2008

significance of their relationship with the primary government are such that exclusion
would cause the reporting entity's financial statements to be misleading or incomplete.

Governmental Accounting Standards Board Statement No.14 established criteria for
determining which component units should be considered part of the St. Charles Parish
Council for financial reporting purposes. The basic criterion for including a potential
component unit within the reporting entity is financial accountability. The GASB has set
forth criteria to be considered in determining financial accountability. This criteria
includes:

1. Appointing a voting majority of an organizations governing hody, and
a. The ability of the parish council to impose its will on that organization and/or

b. The potential for the organization to provide specific financial benefits to or
impose specific financial burdens on the parish council.

2. Organizations for which the parish council does not appoint a voting majority
but are fiscally dependent on the parish council.

3. Organizations for which the reporting entity's financial statements would be
misleading if data of the organization is not included because of the nature or
significance of the relationship.

Based on these criteria, management has determined that the St. Charles Assessoris
not considered a component unit of the St. Charles Parish Council. The St. Charles
Parish Assessor is a separate reporting entity because:

1. The Assessor is a separate legal entity, and not a part of the Parnsh Council or
other governmental entities.

2. The Assessor is elected by the voters and is not appointed by the Parish
Council.

3. The Parish Council does not have the ability to impose its will on the Assessor.

4. The Assessor is not fiscally dependent on the Parish Council, nor is the
Assessor a significant financial burden to the Parish Council.

18




ST. CHARLES PARISH ASSESSOR
Hahnville, Louisiana

Notes to the Financial Statements
Year Ended December, 31 2008

B. Basis of Presentation
Government-Wide Financial Statements (GWFS)

The statement of net assets and statement of activities display information about the
reporting government as a whole. They include the fund of the reporting entity, which is
considered to be a governmental activity. The statement of activities presents a
comparison between direct expenses and program revenues for each function of the
Assessor's governmental activities. Direct expenses are those that are specifically
associated with a program or function and, therefore, are clearly identifiable to a
particular function. Program revenues include (a) fees and charges paid by the
recipients for goods or services offered by the programs, and (b} grants and
caontributions that are restricted to meeting the operational or capital requirements of a
particular program. Revenues that are nof classified as program revenues, including all
taxes, are presented as general revenues.

Fund Financial Statements (FFS)

The accounts of the Assessor are organized and operated on the basis of funds. A fund
is an independent fiscal and accounting entity with a separate set of self-balancing
accounts. Fund accounting segregates funds according to their intended purpese and is
used to aid management in demonstrating compliance with finance-related legal and
contractual provisions. The minimum number of funds is maintained consistent with
legal and managerial requirements.

The fund of the Assessor is classified as a governmental fund. The emphasis on fund
financial statements is on major governmental and enterprise funds, each displayed in a
separate column. A fund is considered major if it is the primary operating fund of the
entity or meets the following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of that individual
governmental or enterprise fund are at feast 10 percent of the corresponding totai
for all funds of that category or type; and

b. Total assets, liabilities, revenues, or expenditures/expenses of the individual
governmental or enterprise fund are at ieast S percent of the corresponding total
for all governmental and enterprise funds combined.

The major fund of the Assessor is described below:

19




ST. CHARLES PARISH ASSESSOR

Hahnville, Louisiana

Notes to the Financial Statements
Year Ended December, 31 2008

Governmental Fund -
General Fund

The General Fund, as provided by Louisiana Revised Statute 13:781, is the
principal fund of the Assessor and is used to account for the operations of the
Assessor's office. The various fees and charges due to the Assessor's office are
accounted for in this fund. General operating expenditures are paid from this
fund.

C. Measurement Focus/Basis of accounting

Measurement Focus is a term used to describe “which” fransactions are recorded within
the various financial statements. Basis of accounting refers to “when” transactions are
recorded regardiess of the measurement focus applied.

Measurement Focus

On the government-wide statement of net assels and the statement of aclivities,
governmental activities are presented using the economic resources measurement
focus. The accounting objectives of this measurement focus are the determination of
operating income, changes in net assets (or cost recovery) and financial position. All
assets and liabilities (whether current or noncurrent) associated with its activities are
reported. Government-wide fund equity is classified as net assets. In the fund financial
statements, the "current financial resources” measurement focus is used. Only current
financial assets and liabilities are generally included on its balance sheet. Their
operating statement presents sources and uses of available spendable financial
resources during a given period. This fund uses fund balance as its measure of
available spendable financial resources at the end of the period.

Basis of Accounting

In the government-wide statement of net assets and statement of activities, the
gavernmental activities are presented using the accrual basis of accounting. Under the
accrual basis of accounting, revenues are recognized when earned and expenses are
recorded when the liability is incurred or economic asset used. Revenues, expenses,
gains, losses, assets, and liabilities resulting from exchange and exchange-like
transactions are recognized when the exchange takes place.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Ad
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ST. CHARLES PARISH ASSESSOR

Hahnville, Louisiana

Notes to the Financial Statements
Year Ended December, 31 2008

valorem taxes assessed are recorded, net of deferred taxes and net of an allowance for
uncollectible receivables in the year the taxes are assessed. Deferred revenue is
recorded for the amount of assessed taxes that are expected to be collected after the
end of the year but are not expected to be available in time to pay current liabilities.
“Available” means collectible within the current period or within 80 days after year-end.
Ad valorem taxes are assessed for the calendar year, become due on November 15 of
each year, and become delinguent on December 31. The tax collector generally
collects the taxes in December of the current year and January and February of the
ensuing year. Ad valorem tax revenue also includes prior year taxes received that were
previously written off. Prior year net receivables written off are deducted from ad
valorem tax revenue.

State revenue sharing is recorded, net of deferred revenue, for the current year’s tax
roll. Deferred revenue is recorded for the amount of the funds that are expected to be
collected after the end of the year but are not expected to be collected in time to pay
current liabilities.

All other revenues are recorded when measurable and available.

Expenditures are generally recognized under the modified accrual basis of accounting
when the retated fund liability is incurred.

When both restricted and unrestricted resources are available for use, it is the
Assessor's policy to use restricted resources first, then unrestricted resources as they
are needed.

D. Cash and cash equivalents

Cash includes amounts in interest bearing demand deposits and money market
accounts. Cash equivalents include amounts in time deposits and those investments
with original maturities of 90 days or less. Under state law, the assessor may deposit
funds in demand deposits, interest bearing demand deposits, money market accounts,
or time deposits with state banks organized under Louisiana law or any other state of
the United States, or under the laws of the United States.

E. Investments

Under state law, the assessor may invest in United States bonds, treasury notes, or
certificates. Investments are limited by Louisiana Revised Statute (R.S.) 33:2955 and
the assessor's investment policy. If the original maturities of investments exceed 90
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days, they are classified as investments; however, if the original maturities are 90 days
or less, they are classified as cash equivalents. Investments are stated at cost.

F. Inventories

Physical inventories consist of expendable supplies held for consumption. Because
inventories are expended within one operating cycle, they are recorded as expenditures
when paid for and are not recorded as an inventory asset.

G. Prepaid items
The assessor does not account for prepaid items.
H. Capital assets

Capital assets are capitalized at historical cost or estimated cost if historical cost is not
available. Donated assets are recorded as capital assets at their estimated fair market
value at the date of donation. The assessor maintains a threshold level of $1,000 or
more for capitalizing capital assets.

Capital assets are recorded in the Statement of Net Assets and Statement of Activities.
Since surplus assets are sold for an immaterial amount when declared as no longer
needed for public purposes, no salvage value is taken into consideration for
depreciation purposes. All capital assets, other than land, are depreciated using the
straight-line method over the following useful lives:

Furniture 5 years
Computer equipment 5 years
Office equipment 5 years
Telephone equipment 10 years
Vehicles 5 years

I. Equity Classifications

In the government-wide statements, equity is classified as net assets and displayed in
three components:

a. Invested in capital assets — Consists of capital assets including restricted capital
assets, net of accumulated depreciation and reduced by the outstanding balances
of any bonds, mortgages, notes, or other borrowings that are attributable to the
acquisition, construction, or improvement of those assets.

b. Restricted net assets — Consists of net assets with constraints placed on the use
either by (1) external groups such as creditors, grantors, contributors, or laws or
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regulations of other governments; or (2) law through constitutional provisions or
enabling legislation.

c. Unrestricted net assets — All cther net assets that do not meet the definition of
“restricted" or "invested in capital assets, net of related debt.”

In the fund statements, governmental fund equity is classified as fund balance. Fund
balance is further classified as reserved and unreserved, with unreserved further split
between designated and undesignated.

J. Budgetary and Budgetary Accounting

The St. Charles Parish Assessor's budget is adopted on a basis consistent with
generally accepted accounting principles (GAAP). The proposed budget for 2008 was
published in the official journal and made available for public inspection. The public
hearing for the proposed budget was held December 17, 2007, and the budget was
adopted on that date. Unexpended appropriations lapse at year end. Formal budget
integration was employed as a management control device during the year the budget
was amended. The amended budget was published in the cfficial jecurnal and made
available for public inspection. The amended budget was adopted at a public hearing on
December 15, 2008.

The assessor reserves all authority to make changes to the budget. When actual
revenues fail to meet budgeted revenues by five percent or more and/or actual
expenditures exceed budgeted expendifures by five percent or more, a budget
amendment to reflect such changes is adopted by the assessor. Budgeted amounts
included in the accompanying financial statements include the original adopted budget
and all subsequent amendments.

K. Vacation and Sick Leave

Employees of the assessor's office earn from 0 to 20 days of vacation leave each year,
depending on their length of service. Unused vacation leave may not be accumulated.
Employees earn from 5 to 20 days of sick leave each year, depending on their length of
service. A maximum of 50 days of sick leave may be accumulated. Upon retirement or
death, unused accumulated sick leave is paid to the employee or to the employee's
estate at the employee's current rate of pay.

In accordance with GASB Statement No.16, the cost of sick leave is accrued only to the
extent it is probable that the benefits will result in termination payments, rather than be
taken as absences due to illness or other contingencies such as medical appointments
and funerals. There is no cost of leave privileges required to be reported on the financial
statements.

23




ST. CHARLES PARISH ASSESSOR

Hahnville, Louisiana

Notes to the Financial Statements
Year Ended December, 31 2008

L. Compensated Absences

Compensated absences are recognized as expenditures when leave is actually taken or
when employees (or their heirs) are paid for accrued sick leave upon retirement or
death, while the cost of leave priviieges not requiring current resources is recorded in
the general long-term obligations account group. Because employees are not allowed to
carryover vacation leave to future years, there is no long-term liability for compensated
absences.

M. Extraordinary and Special ltems

Extraordinary items are transactions or events that are both unusual in nature and
infrequent in occurrence. Special items are transactions or events within the control of
the assessor, which are either unusual in nature or infrequent in occurrence.

N. Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America require management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liahilities at the date of the financial statements and
the reported amounts of revenues, expenditures, and expenses during the reporting
period. Actual results could differ from those estimates.

O. Post-Employment Health Care Benefits

The Assessor provides certain continuing health care and life insurance benefits for its
retired employees. Substantially, all of the assessor's employees become eligible for
these benefits if they reach normal retirement age while working for the Assessor.
These benefits for retirees and similar benefits for active employees are provided
through an insurance company whose monthly premiums are paid by the assessor. The
assessor recognizes the cost of providing these benefits as expenditure when paid
during the year. For the year 2008, the cost of retiree benefits for two retirees totaled
$24,423.

In June 2004, The Governmental Accounting Standards Board issued Statement No.
45, "Accounting and Financial Reporting by Employers for Post-employment Benefit
Plans Other Than Pension Plans.” The Assessor is required to implement this standard
for the year ended December 31, 2009. The Assessor has not yet determined the full
impact that the adoption wiil have on the financial statements.
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NOTE 2. CASH AND CASH EQUIVALENTS

Credit Risk
Cash & Equlivalents Cost fair Value  Interest Rate  Maturity  Category
Cash;
First National Bank
Checking 84,314 84314 1.50% Demand  Category 1
UBS Financial
Money Market 610,568 610,568 0.61% Demand Category 1& 3

Total Cash & equivalents $ 694882 § 694882

These deposits are stated at cost, which approximates market. Under state law, these
deposits (or the resulting bank balances) must be secured by federal deposit insurance
or the pledge of securities owned by the fiscal agent bank. The market value of the
pledged securities plus the federal deposit insurance must at all times equal the amount
on deposit with the fiscal agent.

At December 31, 2008, the assessor has $191,801 in demand deposits and certificates
(collected bank balance) at First National Bank U*S*A. These deposits are secured from
risk by $250,000 federal deposit insurance (category 1).

At December 31, 2008, the assessor has $610,568 in deposits (collected balance) at
UBS Financial Services, Inc. These funds are held in the UBS Bank USA Deposit
account, offering same-day liquidity and maintain a stable net asset value of $1.00.
These deposits are secured from risk by $250,000 federal deposit insurance (category
1), with the remaining $360,568 of deposits are unsecured (category 3).

NOTE 3. INVESTMENTS

The assessor receives approximately 90% of the taxes receivable within sixty days after
year-end. The funds are invested in several certificates of deposit, one maturing each
month during the year. These funds are held in the Assessor's name at First National
Bank U*S*A. Funds from the matured certificates are transferred monthly for operating
expenses. The funds are fully insured by the federal government and collateralized by
FDIC and pledged securities (categories 1 and 3). The certificates earned $16,788 of
interest income in the year 2008. At year-end, the balance of those certificates was
$90,000.

The assessor has investments with UBS Financial Services, Inc. At year-end, the value
of the account was $241, 833, cost and market value. These funds were invested in
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UBS Select Treasury Institutional Shares, a mutual fund investing in US Treasury
Securities and repurchase agreements relating to those instruments. The fund
maintains a stable net asset value of $1 per share. This fund earned $3,904 in dividend
income in the year 2008. Dividend income is reinvested into this account.

NOTE 4. RECEIVABLES

Ad valorem taxes receivable of $1,408,704 is recorded net of an allowance for
estimated uncollectibles of $4,242 Allowance for estimated uncollectibles is
determined by calculating the prior year assessment less the actual amount received
from prior year tax roll, adding any prior year taxes collected which were previously
written off.

Other receivables consist of interest receivable on a certificate of deposit totaling $167.

NOTE 5. LEVIED TAXES

The following is a summary of authorized and levied ad valorem taxes for the year
ended December 31, 2008.

Authorized Levied
Milage Milage
St. Charles Parish Assessor 1.41 1.41

The following are the 10 largest taxpayers for St. Charles parish:

2008 Taxes
Taxpayer Assessment Paid
Entergy Louisiana, Inc. $ 188,879,950 $ 21,678,381
Union Carbide Corporation 116,439,320 13,370,727
Motiva Enterprises, LLC 90,862,137 10,398,263
Valero Marksting & Supply 49 752,300 5,693,653
Shell Oil Company 49,430,877 5,656,870
Monsanto Company 41,127,144 4,722,630
Motiva Enterprises, LLC 24,139,795 2,762,558
Valero Refining-New Orleans, LLC 21,512,968 2,461,944
QOccidental Chemical Corp. 18,270,391 2,097,988
Shell Chemical Company 10,544,055 1,206,662

$ 610,958,837 $ 70,049,677
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NOTE 6. CHANGES IN CAPITAL ASSETS

Capital assets and depreciation activity as of and for the year ended December 31,
2008, is as follows:

12/31/2007 Additions Deletions 123172008

Computer equipment $ 78,491 (12,214) $ 66,276
Furniture 84,808 84,808
Office equipment 61,010 1,434 62,443
Telephong equipment 11,911 11,811
Vehicles 38,771 38,771

Total 274,991 1,434 {12,214) 264,210

Less accumulated depreciation:

Computer equipment (64,645) (3,294) 12,214 {55,725)
Furniture {84.808) - (84,808)
Office equipment {50,438) (2,400) (52,838)
Telephone equipment (8,636) {1,191) (9,827)
Vehicles (10,248) {7,156) {17,402)
Total (218,773) {14,041) 12,214 {220,800)
Capital assets, net % 56,217 & (12,607) - $ 43,610

Depreciation expense for the year is $14,041,

NOTE 7. PENSION PLAN

Plan Description.

The Assessor contributes to the Louisiana Assessors' Retirement Fund, a cost-sharing
multiple employer defined benefit pension plan administered by a separate board of
trustees. Provisions of the plan are set forth in the Louisiana Revised Statutes 11:1401
through 11:1483 to provide retirement, disability and survivor benefits for the assessors
and their permanent, full-time employees. The Board of Trustees of the Louisiana
Assessors' Retirement Fund issues a publicly available financial report that includes
financial statements and required supplementary information. That report may be
obtained by writing to the Board of Trustees, Louisiana Assessors’ Retirement Fund,
P.Q. Box 14689, Baton Rouge, Louisiana, 70898.
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Funding Policy.
Plan members are required hy state statute to confribute 8.0% of their annual covered

salary and the St. Charles Parish Assessor is required to contribute at an actuarially
determined rate. The current rate is 13.5% of annual covered payroll. Contributions to
the System also include one-fourth of 1% of the taxes shown, which are to be collected
by the tax rolls of each parish, plus revenue sharing funds appropriated by the
legislature. The contribution requirements of plan members and the St. Charles Parish
Assessor are established and may be amended by state statute. As provided by
Louisiana Revised Statute 11:103, the employer contributions are determined by
actuarial valuation and are subject to change each year based on the results of the
evaluation for the prior fiscal year.

Effective January 1, 2000, the assessor elected to also pay the employee portion of the
retirement contribution. The St. Charles Parish Assessor’s contributions to the System
for the year ended December 31, 2008 were $161,355 consisting of the employee
portion of $60,039 and the assessor's portion of $101,316. The St. Charles Parish
Assessor’s total contributions to the System for the years ending December 31, 2008,
2007, 2006, and 2005, were $161,355, $155,186, $142,324, and $145,997 respectively,
equal to the required contributions for each year.

NOTE 8. EXPENDITURES OF THE ASSESSOR PAID BY THE PARISH
GOVERNMENT

Certain operating expenditures of the assessor’s office are paid by the parish council as
required by Louisiana Revised Statute 33:4713. The assessor’s office is located in the
St. Charles Parish Courthouse. The St. Charles Parish Council pays the upkeep,
maintenance, and insurance for the courthouse. These expenditures are not reflected
in the accompanying financial statements.

NOTE 9. DEFERRED COMPENSATION PLAN

Certain employees of the St. Charles Assessor's office participate in the Louisiana
Public Employees Deferred Compensaticn Plan adopted under the provisions of the
Internal Revenue Code (IRC) Section 457. Complete disclosures relating to the Plan
are included in the separately issued audit report for the Plan, available from the
Louisiana Legislative Auditor, Post Office Box 94397, Baton Rouge, Louisiana 70804-
9397.
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NOTE 10. RISK MANAGEMENT

The Assessor is exposed to various risks of loss related to torts; theft of, damage to,
and destruction of assets; errcrs and omissions, job related ilinesses or injuries to
employees; and natural disasters. The Assessor has purchased commercial insurance
to cover or reduce the risk of loss that might arise should one of these incidents occur.
There have been no significant reductions in coverage from the prior year. No
settlements were made during the current or prior three fiscal years that exceeded the
insurance coverage for the past three years.

NOTE 11. LITIGATION AND CLAIMS

At December 31, 2008, the Assessor's office was involved in two disputes regarding tax
assessments. As the Assessor only assesses the property and does not collect taxes,
there should be no monetary loss to the Assessor from this litigation.
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ST. CHARLES PARISH ASSESSOR
Hahnville, Louisiana

Budgetary Comparison Schedule - General Fund {GAAP Basis)
Year Ended December 31, 2008

Revenues

Ad valorem tax

State revenue sharing
Computer service fees
Interest on investments
Listings

Duplicating fees
Preparation of tax roll
Miscellaneous income

Total general revenues

Expenditures
General government - taxation:

Salaries:

Assessor

Deputies

Other
Office expenditures
Disahility insurance
Cues & subscriptions
Equipment maintenance
Insurance
Telephone
Travel and conventions
Payroll taxes
Automobhile expenditures
Miscellaneous expense
Employers contribution to group insurance
Employers contribution to retirement
Deferred compensation
Contracted services
Capital outlay:

Office uniforms

Equipment

Total expenditures

Other Sources and (Uses)
Reimbursement from ofher taxing bodies

Total other sources and (uses)

Net change in fund balance

Fund balances:
Beginning of the year

End of the year

Schedule 1

Variance with
Final Budget
Budgeted Amounts Actual Positive
Original Final Amaunts (Negative)
$ 1,400,000 $ 1,406,327 $ 1387332 § (18,996)
32,000 31,746 33,433 1,687
5,000 5,000 5,000 -
60,000 32,178 31,383 (795)
5,756 329 (5,428)
7,500 285 112 (173}
1,800 3,600 11,200 7,600
- - 108 1086
1,506,300 1,484,892 1,468,894 {15,998)
135,698 135,698 135,606 -
590,000 568,783 568,783 -
2,400 2,400 2,400 -
27,000 34,167 34,373 (206)
2,700 1,963 1,964
7,500 6,318 7,842 (1.524)
9,000 13,138 13,363 (225)
6,300 6,084 6,084 -
6,900 6,568 7,105 (537)
2,500 2,279 2,279 -
3,800 4,344 4,369 (25)
850 722 734 (12}
- - 80 (80}
163,236 176,323 175,726 597
165,420 161,355 161,355 -
44,000 46,008 48,008 -
145,000 125,522 132 473 (6,951}
5,400 2,621 1,993 628
5,000 1,663 1,434 119
1,322,702 1,285,844 1,304,058 (8,218}
136,000 151,266 168,218 16,962
136,000 151,256 168,218 16,962
318,588 340,304 333,054 (7,250}
2,112,619 2,051,843 2,051,843 -
$2432217 $ 2392147 § 2384887 § {7.250)
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ST. CHARLES PARISH ASSESSOR

Hahnville, Louisiana

Summary Schedule of Prior Audit Findings
Year Ended December 31, 2008

Ref No.
0712-01

Description of Findings

Internal Control Material Weakness. The size of the St. Charles Parish
Assessor's operations and its limited staff preclude an adequate segregation of
duties and other features of an adequate system of internal control, although to
employ such controls may not be cost beneficial.

Corrective Action Planned

The assessor has retained the services of an independent CPA who inspects the
accounting journals on a monthly basis.

Although the chief deputy has the authority to sign checks, all of the checks are
signed by the assessor.

Name of Cantact Person

Clyde A. Gisclair, Assessor

Anticipated Completion Date

None

Additional Explanation

This is a common deficiency noted in audits of small governmental entities. The
assessor's office does not employ enough people in its accounting department to
segregate duties such as approving purchase orders, approving invoices for
payment, printing checks, recording checks, signing checks, mailing checks, and
reconciling bank statements. This is one example of the circumstances that
resulted in the reportable condition. '

This deficiency cannot be remedied in a cost effective manner.
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ST. CHARLES PARISH ASSESSOR

Hahnville, Louisiana

Corrective Action Plan for Current Year Findings
Year Ended December 31, 2008

Ref No.
0812-01

Description of Findings

Internal Control Material Weakness. The size of the St. Charles Parish
Assessor's operations and its limited staff preclude an adequate segregation of
duties and other features of an adequate system of internal control over the
accounting function.

Corrective Action Planned

The assessor has retained the services of an independent CPA who inspects the
accounting journals on a monthly basis.

Although the chief deputy has the authority to sign checks, all of the checks are
signed by the assessor.

Name of Contact Person

Clyde A. Gisclair, Assessor
Anticipated Completion Date
None

Additional Explanation

This is a commaon deficiency noted in audits of small governmental entities. The
assessor's office does not employ enough people in its accounting department to
segregate duties such as approving purchase orders, approving invoices for
payment, printing checks, recerding checks, signing checks, mailing checks, and
reconciling bank statements. This is one example of the circumstances that
resuited in the reportable condition.

This deficiency cannot be remedied in a cost effective manner.
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T.S. KEA

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

Clyde Gisclair, Assessor
8t. Charles Parish Assessor
Hahnville, Louisiana

We have audited the financial statements of the governmental activities and major fund
of St. Charles Parish Assessor as of and for the year ended December 31, 2008, which
collectively comprise St. Charles Parish Assessor basic financial statements and have
issued aur report thereon dated June 19, 2009. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control OQver Financial Reporting

In planning and performing our audit, we considered the Assessor’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinions on the financial statements, but not for the purposes of
expressing an opinion on the effectiveness of the Assessor's internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of
the Assessor's internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose
described in the preceding paragraph and would not necessarily identify all deficiencies
in internal control over financial reporting that might be significant deficiencies or
material weaknesses. However, as discussed below, we identified certain deficiencies
in internal control over financial reporting that we consider to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity's
ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than
a remote likelihood that a misstatement of the entity’'s financial statements that is more
than inconsequential will not be prevented or detected by the entity's internal control.
We consider the deficiencies described in the accompanying corrective action plan for
current year audit findings, item 0812-01, to be significant deficiencies in internal control
aver financial reporting.
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A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement
of the financial statements will not be prevented or detected by the Assessor's internal
control.

Our consideration of the internal control over financial reporting was for the limited
purpose described in the first paragraph of this section and would not necessarily
identify all deficiencies in internal control that might be significant deficiencies and,
accordingly, would not necessarily disclose all significant deficiencies that are also
considered to be material weaknesses. We noted cne matter invelving the intemal
control over financial reporting and its operation that we consider to be material
weaknesses. This matter is described in the accompanying corrective action plan for
current year audit findings as item 0812-01.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Assessor’s financial
statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions
was not an abjective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the Assessar, those
governments for which reporting is required, and the Legislative Auditor of the State of
Louisiana and is not intended to be and should not be used by anyone other than these
specified parties. However, this report is a matter of public record, and its distribution is
not limited.

Tmodaux. Louisiana
June 19, 2009

34

T.S. KEARNS & CO  CERTIFIED PURLIC ACCOUNTANTS




